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INDEPENDENT AUDITORS' REPORT
To the Board of Directors of The Bhutan Canada Foundation
Opinion

We have audited the accompanying financial statements of The Bhutan Canada Foundation,
which comprise the statement of financial position as at December 31, 2021 and the
statements of operations and deficit and cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of The Bhutan Canada Foundation as at December 31, 2021, and the
results of its operations and its cash flows for the year then ended, in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibility under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the organization in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors is responsible for the preparation and fair presentation of these
financial statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as the Board of Directors determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Organization's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.
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INDEPENDENT AUDITORS' REPORT - (continued)
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors' report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Organization's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Organization's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
the auditors' report. However, future events or conditions may cause the Organization to
cease to continue as a going concern.
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INDEPENDENT AUDITORS' REPORT
(continued)

Auditors' Responsibilities for the Audit of the Financial Statements - continued

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

CAPSTICK MCCOLLUM & ASSOCIATES

Caputict 1loleom 9 assecatis

Oakville, Ontario Chartered Professional Accountants
June 22, 2022 Licensed Public Accountants

P-905.845.1965 F-905.845.6270 465 Morden Road Suite 204 Oakville ON L6K 3W6 www.capstickmccollum.com



DocuSign Envelope ID: 908A583D-4DC8-48BA-9A30-262D34BBA95E

THE BHUTAN CANADA FOUNDATION
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2021 2020
ASSETS
CURRENT
Cash $ 35230 § 56,219
Prepaid expenses 575 575
$ 35805 $ 56,794
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 86,436 $ 39,064
86,436 39,064
DUE TO BLYTH HOLDINGS INC. - note 2 453,510 123,686
GOVERNMENT LOAN PAYABLE - note 3 40,000 40,000
579,946 202,750
NET ASSETS
(DEFICIT) (544,141) (145,956)
$ 35805 $ 56,794

Approved on behalf of the Board:

DocuSigned by: DocuSigned by:
C72D26E14F174C2... 7ECF7B4ED1AB4DB...
Board Member Board Member

Subject to accompanying notes to the financial statements



THE BHUTAN CANADA FOUNDATION
STATEMENT OF OPERATIONS AND DEFICIT

FOR THE YEAR ENDED DECEMBER 31, 2021 2020
REVENUE
Donations and contributions - note 7 $ 192,363 $ 366,376
Partnership programs - 11,570
Government subsidies - note 8 114,643 81,451
307,006 459,397
EXPENSES
International programs and support - note 4 157,068 127,229
Office administration - Toronto - note 4, 7 177,599 146,093
Partnership programs 370,524 210,444
705,191 483,766
(DEFICIT) OF REVENUE OVER EXPENSES (398,185) (24,369)
(DEFICIT) - beginning (145,956) (121,587)
(DEFICIT) $ (544,141) $ (145,956)

Subject to accompanying notes to the financial statements



THE BHUTAN CANADA FOUNDATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2021 2020
CASH PROVIDED FROM (USED FOR):
OPERATING ACTIVITIES
(Deficit) of revenue over expenses $ (398,185) $ (24,369)
Changes in non-cash working capital balances
Accounts payable and accrued liabilities 47,372 129
(350,813) (24,240)
FINANCING ACTIVITIES
Due to Blyth Holdings Inc. 329,824 3,686
Government loan proceeds - 40,000
329,824 43,686
NET (DECREASE) INCREASE IN CASH (20,989) 19,446
CASH - beginning 56,219 36,773
CASH $ 35230 $ 56,219

Subject to accompanying notes to the financial statements



THE BHUTAN CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2021

PURPOSE OF THE ORGANIZATION

The Bhutan Canada Foundation (the "Foundation") protects and preserves significant heritage
sites in Bhutan by restoring and maintaining the sites and providing materials to engage and
educate the public about their cultural, ecological and economic significance.

The Foundation also aims to advance education of students in Bhutan by teaching and
providing books, equipment and educational aids to schools in Bhutan; to advance education
by providing scholarships, bursaries, awards and other forms of financial assistance to
Bhutanese students to attend school in Canada; and to advance health services in Bhutan by
providing medical practitioners, supplies, training and logistical support.

The Foundation is a not-for-profit organization incorporated in the Province of Ontario as a
Corporation without share capital. The Foundation is classified as a registered charity as
defined in Section 149 of the Income Tax Act and is subject to the Charities Accounting Act
and the Charities Gift Act. The Foundation's registered charitable number is
817719891RR0O001.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Basis of accounting

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations, which is in accordance with Canadian generally
accepted accounting principles.

b) Cash
The Foundation's policy is to disclose bank balances under cash.
¢) Contributed goods and services

Contributed goods and services are recorded at fair value at the date of contribution when fair
value is reasonably determinable. Otherwise, contributed goods are recorded at nominal
amount. Contributed goods and services consisting of donations in kind received in 2021
with a fair value of $nil (2020 - $14,640) have been recognized in the statement of operations
and deficit.

The Board of Directors and others contribute volunteer services to the Foundation in carrying
out its operating activities. Because of the difficulty in determining the fair value of these
contributed services, they are not recognized in the financial statements.



THE BHUTAN CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
d) Allocation of expenses

The Foundation incurs salaries and benefits expenses and consulting fees that are common to
the operation of the Foundation and each of its functions. Certain of these expenses have
been allocated across each function based on an assessment made by management, which
takes into account the staffs' and consultants' time spent supporting each activity. Such
allocations are reviewed annually.

e) Financial instruments

The Foundation initially measures its financial assets and liabilities at fair value, except for
certain non-arm's length transactions. The Foundation subsequently measures all its financial
assets and financial liabilities at amortized cost.

Financial assets measured at amortized cost include cash.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities.

The Foundation recognizes transaction costs in excess (deficit) of revenue over expenses in
the period incurred except for financial instruments that will not be measured subsequently at
fair value. The carrying amount of these instruments are adjusted by the transaction costs that
are directly attributable to the instrument.

f) Fixed assets

The Foundation does not capitalize or amortize its purchased fixed assets and expenses them
on acquisition, which is in accordance with the Canadian accounting standards for not-for-
profit organizations as the Foundation's average annual revenue for the current and preceding
fiscal period is less than $500,000. Major categories of fixed assets not recorded in the
statement of financial position include computer equipment and furniture. The total amount
of acquired fixed assets expensed in 2021 is nil (2020 - nil).

g) Foreign exchange translation

Monetary assets and liabilities are translated to Canadian dollars at the exchange rate in effect
at the statement of financial position date. Other assets and liabilities are translated at the
exchange rate in effect at the transaction date. Items appearing in the statement of operations
and deficit are translated at average year rates. Exchange gains and losses are included in the
statement of operations and deficit.



THE BHUTAN CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
h) Revenue recognition
The Foundation follows the deferral method of accounting for contributions.

Unrestricted donation and contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Externally restricted donations, contributions and grants are recognized as revenue in the year
in which the related expenses are incurred.

Partnership programs revenue are recognized upon the completion of the program.
Other income is recognized as revenue when received.
i) Use of estimates

The preparation of the Foundation's financial statements in conformity with Canadian
accounting standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. These estimates are reviewed
periodically, and as adjustments become necessary, they are reported in operations in the
period in which they become known. Actual results in the future may differ from those
estimates made.

2. DUE TO BLYTH HOLDINGS INC.

The balance due to Blyth Holdings Inc. (a company owned by the Chair of the Board), is non-
interest bearing, unsecured and matures on March 14, 2030.



THE BHUTAN CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2021

3. GOVERNMENT LOAN PAYABLE

The Foundation has obtained the Canada Emergency Business Account in the amount of
$60,000 from the Canadian Federal Government. The loan is non-interest bearing with no
fixed terms of repayment until December 31, 2022. Between now and December 31, 2022,
upon repayment of 67% of the amount borrowed, the remaining 33% will be forgiven by the
government. However, in accordance with Canadian accounting standards for not-for-profit
organizations, the forgiveable portion was recognized as income in the prior year. If 67% of
the amount borrowed is not repaid before December 31, 2022, the loan converts to a 3 year
term loan with a 5% annual interest rate and the amount recognized as income will be
reversed. The Foundation intends to repay the outstanding balance by December 31, 2022.
The terms and conditions surrounding how this loan could be spent have been met by the
Foundation.

4. ALLOCATION OF EXPENSES

The Foundation classifies expenses on the statement of operations and deficit by function. A
portion of salary and benefits expenses and consulting fees of certain employees and
consultants have been allocated as follows:

2021 2020
International programs and support $ 129906 $ 84,533
Office administration - Toronto 129,906 84,533

$ 259812 $§ 169,066

S. FINANCIAL INSTRUMENTS

The significant financial risks to which the Foundation is exposed to are liquidity risk and
market risk and there were no changes to these risks from the prior year.

a) Liquidity risk

Liquidity risk is the risk that the Foundation will not be able to meet a demand for cash or
fund its obligations as they come due. Liquidity risk also includes the risk of the Foundation
not being able to liquidate assets in a timely manner at a reasonable price.

The Foundation meets its liquidity requirements by preparing and monitoring forecasts of
cash flows from operations, anticipating investing and financing activities and holding assets
that can be readily converted into cash.
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THE BHUTAN CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2021

5. FINANCIAL INSTRUMENTS - continued
b) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The Foundation is mainly exposed to
currency risk.

i) Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

The Foundation is exposed to currency risk as it enters into foreign currency transactions for
its revenue and expenditures and has assets that are denominated in foreign currencies. As at
December 31, 2021, cash of $19,154 (2020 - $19,363) are denominated in US dollar and
Bhutanese Ngultrum and converted into Canadian dollars. Risk exposure changes as volume
of transactions change and also due to exchange rates.

Gains on foreign exchange total $2,054 (2020 - loss on foreign exchange $243) and are
included in the statement of operations and deficit.

6. MAJOR COMMITMENTS

The Foundation has entered into a lease agreement with 2170616 Ontario Inc., O/A Blyth
International Education (a company formerly owned by the Chair of the Board). Under the
terms of the lease agreement, annual rent is $14,640 which is to be donated back to the
Foundation in exchange for a charitable tax receipt in the same amount and the lease will
continue until terminated by either party. The monthly rent is inclusive of utilities, shared use
of common areas, and the shared photocopier and printer. The lease agreement contains a 60-
day cancellation clause.

In addition, the Foundation entered into a lease agreement for its premises in Thimphu,
Bhutan. The lease is for a 5 year term commencing January 1, 2020 and contains a 2 month
cancellation clause. The current annual cost of the lease is approximately $3,135. The annual
lease amount can fluctuate depending on changes in exchange rates.



THE BHUTAN CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2021

6. MAJOR COMMITMENTS - continued

The Foundation has also entered into an agreement with a company that provides travel
consultancy services. This agreement is for a term of one year commencing July 26, 2021
and contains a 60 day cancellation clause. The total cost of the agreement is $145,622 and as
at December 31, 2021 the remaining amount payable on the contract is $82,146.

7. RELATED PARTY TRANSACTIONS
No remuneration was paid to Directors or Officers during the year.

2170616 Ontario Inc., O/A Blyth International Education ("Blyth") (a company formerly
owned by the Chair of the Board) provides bookkeeping and accounting services at no charge
to the Foundation. Also, rent expense of $- (2020 - $14,640) was charged by Blyth to the
Foundation and in exchange a donation in kind of $nil (2020 - $14,640) was made by Blyth to
the Foundation.

Blyth Holdings Inc. (a company owned by the Chair of the Board) made donations of
$125,000 (2020 - $240,000) to the Foundation.

The Board of Directors made donations of $10,482 (2020 - $20,600) to the Foundation.

The related party transactions noted above are recorded in the statement of operations and
deficit are in the normal course of operations and are measured at the exchange amount,
which is the amount of consideration established and agreed to by related parties.

8. GOVERNMENT ASSISTANCE

During the year, the Foundation received government assistance in the amount of $114,643
(2020 - $61,451) from the Government of Canada as part of the Canada Emergency Wage
Subsidy program. These amounts were credited directly to government subsidies on the
statement of operations and deficit.



THE BHUTAN CANADA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2021

9. ECONOMIC DEPENDENCE

The Foundation is economically dependent on Blyth Holdings Inc., a company owned by the
Chair of the Board, for donations and contributions and for funding its operations.
Approximately 65% (2020 - 66%) of the donations and contributions received by the
Foundation during the year were from Blyth Holdings Inc. In addition, Blyth Holdings Inc.
provided the Foundation with $329,824 (2020 - $3,686) during the year in interest free loans
to assist in funding its operations.

10. UNCERTAINTY DUE TO THE COVID-19 VIRUS

The COVID-19 Virus has spread worldwide during the calendar years 2020, 2021 and 2022.
This pandemic has caused local and national lock downs, organization shut downs (both
mandatory and voluntary) and social distancing. It is unclear what implications these
closures may have, whether this Foundation chooses to close or what the impact government
subsidies may have in helping the Foundation and the economy recover.



